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HE DJIA M Oil and Gas

2007

Earnings of Dow Jones Industrial Average (DJIA) Companies and Oil and Gas Companies
(net income divided by revenue)

4Q 2007

Tha infonnation contained in this document is basad on publicl available information. The companias included in these docureants are basad on the Dow Jones
Industrial companies. However any reference to Dow Jones is for informational purposes only and should not be construed as an affiliation with, sponsorship of, or
endorsement of the information or docurnents in which the Dow Jones name is referenced.
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The fourth-guarter and fullyear 2007 earnings for
the oil and natural gas industry are very large
because the companies are very large. But the
earnings are not out of line when they are
compared with the eamings rate of other Dow
Jones Industrial Average companies by meaasuring
the cents earned for every dollar of revenue. In

fact, the average earnings rate for the Dow Jones
companies is only slightly below the earnings rate
for the oil and gas industry. And there are other
industries that do far better than oil and gas.
including pharmaceuticals, computers and
chemicals.
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2007 Third Quarter Earnings by industry (net income/sales)

Beverage and Tobacco Products 21.6
Pharmaceuticals and Medicines 188
Electrical Equipment, Appliances and Components 14.6
Computer and Peripheral Equipment 14,5
Chemicals 12.9
Al Manufacturing Less Autos a2
Agrospace Products and Parts [0 AT
Apparel and Leather Products 8.5
Machinery [T 8.0
0il and Natural Gas I 7.6
Iron, Steel and F oy 7.0
Furniture and Related Products 6.4
All Manufacturing 58
Food 54
Plastics and Rubber Products :5.3
Textile Mills and Textile Product Mills [0 2.7
Paper [l 1.4
-26.1 Motor Vehicles and Parts
-3(I}.(J -1-'.‘:.0 0.0 J.OI.O 2-'.";.0 30|.0

Sources: Based on compary filings with the federal government as reported by U.S. Census Bureau and Oif Daily.
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It may seem surprising that oil and natural gas
earnings are typically in line with the average

of other major U.S. manufacturing industries.
This fact is not wellunderstood, however, in part
because reports usually focus on only half the
story—the profits eamed.

Profits reflect the size of an industry, but they're
not necessarily a good reflection of financial
performance.

Profit margins, or eamings per dollar of sales
{measured as net income divided by sales),
provides one useful way to compare financial
performance among industries of all sizes.

The latest published data for the third quarter
of 2007 shows the oil and natural gas industry
earned 7.6 cents for every dollar of sales
comparad to 5.8 cents for all US. manufacturing
and 9.2 cents for U.S. manufacturing, excluding
the financially challengad auto industry.
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Income Taxes as Share of Net Income Before Income Taxes

B 0il Companies* B All Manufacturing Companies

37.3%

2005

Source: EIA, Performance Profiles of Major Energy Producers

40.7%

2006
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U.S. Crude Oil Resources (Undiscovered Technically Recoverable Federal Resources)

Pacific Onshore
10.5 Bbl

Lower 48, Onshore
7 Bhl

Alaska Onshore, 18 Bbl

Alaska Offshore, 26.6 Bbl

Source: MMS, USGS, and API calculations

44.9 Bbl

112 billion barrels is enough oil to power
over 60 million cars for 60 years.

Gulf Offshore/Deepwater

Atlantic Onshore
3.8 Bbl

3/31/2008
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Qur nation's energy security requires policies
that do not disadvantage the investorowned

oil companies, but rather enables them 1o he
competitive in the global marketplace. Our nation
needs policies that promote greater supplies of
oil and natural gas, not policies that hinder our
industry's ability to provide American consumers
the enargy they demand and need. We have

abundant volumes of oil and natural gas
resources beneath federal lands and coastal
waters, but the bulk of these resources have
been placed off-limits to development.

For example, according to federal government

estimates, there is enough oil in these areas to
power more than 60 million cars for 60 years.
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Diesel, Gasoline and Crude Prices

$4,00

$3.50+

$3,00

$2.50

$2.00

$1.50

$1.00

3/13/2008

-o— Diesel (A8A) $3.94
-0 Gasoline (AAA) $3.28
=8~ Crude Oil (NYMEX) $2.63

$0.00
3/13/02

I T
3/13/03 3/13/04

|
3/13/08

|
3/13/06

I
3/13/07

1
3/13/08
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Average Price Increases Year to Date (cents per gallon) — January 1 to March 14

$0.92
$0.89
Crude Oil Diesel Gasoline
Source: NYMEX
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